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*ALL PHOTOGRAPHS IN TREBORT WERE PROVIDED COURTESY OF THE KENTUCKY DIVISIC|N Of
ABANDONED MINE LANASD ARE BPROJECTS COMPLETED DURING 2020
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KRGF MISSION

The Kentucky Reclamation Guaranty Fund is an interest bearing account established for the purpose
providing adlitional monies for the reclamation of forfeited coal mining operations where the permit
specific performance bonds are insufficient for the Commonwealth to complete reclamation to
program standards. Participation in the Fund is mandatory for all compamiging coal in the
Commonwealth, with certain exclusions. The Fund is sustained through the annual assessment and|
collection of coal tonnage and acreage fees paid by participating companies, and accrued interest.
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KRGF HISTORY

The United States Office of Surface Mining, Reclamation and Enforcement (OSM) issued a report
SYGAGt SR abl A2yt t NA2NARGE h@SNBAIKG 9O f dzl
LY2dzy(iaé Ay WIHydzZ NBE Hnmm FTREI 2@VRAYE NS 8z KNS )
determined Kentucky bonds were inadequate to complete reclamation in a significant number of bon
forfeitures. OSM sent Kentucky a Part 733 letter on May 1, 2012 notifying Kentucky that its
reclamation bonding program vgadeficient which required immediate and long term steps to ensure
bond amounts are adequate to complete reclamation upon forfeiture.

YSyGdzO1 & FRRNBaaSR (KS fSGiSNRa mh&ereadela o0& | F
individual bond amounts, whicdhecame finaSeptember2012. In addition, The Energy and

Environment Cabinet (EEC) proposed the establishment of the Kentucky Reclamation Guaranty Fun
(KRGF) during the 2013 session of the General Assembly. The legislation was passed by the GeneJ
Assenbly and signed into law kthe Governor on March 22, 2013.

The KRGF, administratively attached to the EEC, was established on July 1, 2013, along with the KR
Commission to administer the Fund. The legislation also established the OfficeRddlanation
Guaranty Fund (ORGF), attached to the Department for Natural Res¢Did&) to perform
administrative functions in support of the Commission.

The Kentucky Bond Pool, established by KRS 350.700, and the Kentucky Bond Pool Commission,
establisled by KRS 350.705, were abolished. All assets, obligations, and liabilities of the former bon
pool were transferred to the KRGF.

The Cabinet, on behalf of the Commission, filed new regulations 405 KAR 10:070, 405 KAR 10:080
405 KAR 10:090 that becara#fective on November 7, 2013. Also filed were amendments to 405 KA
8:010, 405 KAR 10:001 and 405 KAR 10:015. These amendments and regulations were necessary
enact the requirements of the statute and further detail the duties and functions of then@iesion

and the ORGF. In November, 2014, the Cabinet, on behalf of the Commission, promulgated 405 KA
10:025. The regulation provides the Commission the authority to issue bonds to mining companies
seeking to succeed to permits issued to members offthmer Kentucky Bond Pool for which the
Cabinet has initiated bond forfeiture proceedings. This ability to issue bonds to the industry at large
can result in a savings to the KRGF in that a viable successor company will complete mining and
reclamation ogrations on a permit at no cost to the Fund and reduce the environmental impacts of al
unreclaimed mine site in a timely manner.
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KRGF COMMISSION

The Commission is comprised of sevemmbers representing the Cabinetoal financial and
insuranceindustries. Members of the coal industry represent small, medium, and large coal producer
with respect to the tonnage mined on an annual basis. Representatives from the firemtial

insuranceindustrieshave experience related to the coal industry. The meralzge appointed to
various terms of two, three and four years. In accordance with KRS Chapter 350.506, the Commissi
currently meets on a quarterly basis, unless otherwise necessary.

The Commissiois comprised of the following:

Rebecca Goodmaisecréary of EEC Bill Adams, Frankfort, KY

Chairman of the Commission Retired,Cumberland Surety, Inc.
Kelly Short, Richmond, KY Paul Horn, Prestonsburg, KY
Blackhawk Mining, LLC Booth Energies

Kenneth Allen, White PlainKY Lyman Hager_exingtonKY

First United Bank & Trust Co. RFH, PLLC

Michael Ivey,

Retired,Locust Grove, Inc.
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ORGF STAFF

The ORGF employs the following individuals to perform the function and duties of the KRGF

Commission:

Danielle Crosman
Executive Director

Joe Adcock
Staff Assistant

Kentudkiy™

Vacant
Program Coordinator

Vacant
ExecutiveStaff Alvisor
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